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Oil Secrets 

Some months ago an exposure 
of the secret dealings of great 
American oil companies in the 
Near East was made by a former 
chief executive of one of these 
companies, James A. Moffett for- 
mer president of the Arabian- 
American Oil Co. or “Aramco” 
which is a Near East front for 
the Standard Oil companies of 
America, the Texas Co. and 
others. (Between The Lines Mar. 
3, ’47 and April 1, '47). The 
Senate War Investigation Com- 
mittee is still digging into the 
operations of these oil companies 
and bringing out more revealing 
evidence. It has already come out 
that, when the American oil com- 
panies first got their enormously 
valuable Arabian concessions in 
1941, King Ibn Saud demanded six 
million dollars a year to hold these 
leases open for Aramco until after 
the war was over and operations 
could begin. 

The oil men hit on the bright 
idea of making Uncle Sam pay the 
six million a year out of American 
taxpayers’ money. They swarmed 
into Washington and put it over, 
—arranging for the money to be 
sent first to England as lend-lease 
and from there it was forwarded 
on to the Arabian king through 
the assistance of the British oil 
representatives who were also in- 
terested in Near East oil and who 
were powerful voices in the Brit- 
ish war cabinet. 

This arrangement was made in 
the hope of keeping the eyes of 
the American Congress off the 
fact that 30 million dollars would 
be spent in this way in the next 
five years . .. But Mr. Moffett, 
who has stated that he was double 
crossed by his own Wall St. em- 
ployers, has been instrumental in 
revealing the whole story. The oil 
corporations, through as many 
papers and radios as they could 
influence, have had the reports 
pooh-pcohed or suppressed alto- 
gether. Sen. Brewster, Republi- 
can of Vermont, has been about 
the only congressional voice who 
has had the courage to give a 
wider publicity to these deals. 
According to statements by Sen. 
B., not only has Uncle Sam “in- 

(continued on next page) 





GIFT EXTRAORDINARY! 


What would you say if you were told that you could 
present as a gift—the foresight of some of the best economic 
minds in America. . . . the judgment of some of the ablest 
social scientists in the country .. . . the interpretation of some 
of the most unprejudiced observers in politics and diplomacy 
.... all of them individuals whose thinking is chiefly in- 
fluenced by Christian principles? You would say, ‘‘Extra- 
ordinary!’’ Yet that is the very thing that Between The 
Lines offers. We watch the reports that come from such 
authoritative sources, glean’ from the best available and offer 
it in the spirit of Christian service—all for only one dollar 
a year! Naturally since we are simply seeking the truth in 
our own day—and not trying to uphold any particular 
political or economic viewpoint—some readers find Between 
The Lines pretty stout reporting. But it is desperately 
needed and you have friends and relatives who would be 
permanently grateful if you made them acquainted with this 
unique service through Christmas gift subscriptions. Make 
out your list, send one dollar for each name and we will 
forward a Christmas card announcement to each name you 
send in. Time is short—Christmas mail is slow—don’t 
put it off. 











ODAY’S WORLD is not really a post-war world — it is a 
state of revolution. A world that is in a state of revolution 
cannot have a “‘stabilized’’ peace or a “‘stabilized’’ economy. 
peace settlement for a post-war world means, in the usual histori- 
cal sense, a settlement based on the pre-war status quo of the 
victors. But the victors as. well as vanquished today are in a 
state of revolution. Look at England! Thus, trying to build a 
firm, settled structure of peace after the political and economic 
patterns of the 1920’s and '30’s is like trying to build a house 
on a moving sand dune. The failure of our leaders and our people 
to see this all-important historical fact of our day is causing much 
of the diplomatic failure, economic frustration and pessimism. 
But there is more room for rejoicing than pessimism. God wants 
a great new world to come out of this. God has always worked 
through change much more than through the “‘status quo.” It 
is a question of whether we are trying to work with God—or 
against Him. 


X-Ray and Forecast 


HE BIG FOUR Council of Foreign ministers is meeting in 
London to draft the peace treaties, reports of which you are 
seeing daily in the paper. Diplomatic circles in Washington 
predict that, in the event of a stalemate, the U. S., Britain and 
perhaps France may set up a provisional government for western 
Germany, after the London meeting. 

The U. S. and Britain secretly do not want the unification 
of Germany, no matter how much they talk about it, if it means 
British and American troops leaving the great industrial centers 
of western Germany. The fear is that all of Germany will fall 
under the control of German Communist forces—directed and 

(continued on next page) 
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Democracy - What Is It? 


Apparently all of America needs 
a re-education in democracy. Con- 
gressmen, business spokesmen and 
many others are shouting the 
word today in ways which reveal 
that they simply don’t know 
what it means. As Dr. James W. 
Angell, professor of economics at 
Columbia and respected Govern- 
ment economic advisor, has put 
at: 

“We identify democracy with our 
own special brand of private capi- 
talism. But in some of the west- 
ern European countries large and 
important industries have been or 
are being ‘nationalized’—that is, 
placed under state ownership—as 
in England and France; in many, 
there are state monopolies of pro- 
duction or trade in a variety of 
particular articles; and in some, 
the Communist party not only has 
the same rights as any other 
political group, but also has a 
substantial percentage of the 
seats in the legislature. 

“Many of us feel that countries 
which do these things cannot be 
genuine democracies,’ continues 
Dr. Angell. But there is nothing 
whatever in the Declaration of In- 
dependence or in our Constitution 
that ties in any way our particular 
form of capitalism with the doc- 
trine of democracy. As Dr. Angell 
further states, “We have forgot- 
ten some of the principles for 
which our own Revolution was 
fought and on which our nation 
was founded. On any definition, 
the principles of democracy must 
include the right of the people 
freely to select and Operate its 
own forms of internal economic 
and political organization. The 
fact that different democratic 
nations select different forms of 
organization is a proof of the 
richness and vitality of democracy 
itself; but the fact that some 
nations make choices which we 
in the United States would not 
make is not a proof that these 
nations are not ‘democratic’.” 

There is a big drive on today to 
convince the American people that 
our present form of capitalism,— 
with a few great financial groups 
controlling or owning most of the 
country’s wealth,—is the only real 

(continued on next page) 





Oil Secrets 


(continued) 
vested” about 80 million Ameri- 


can dollars in Saudi Arabia to 
help hold the concessions, but in 
return the U. S. has gotten noth- 
ing but the “responsibility” of 
defending private American oil 
interests and British interests 
against Russian pressure. 

And did the oil men show any 
gratitude for this aid and protec- 
tion which the American taxpayer 
has had to provide? Not accord- 
ing to the testimony. As an 
American company, Aramco’s 
profits should have been taxed by 
Uncle Sam, but most of these 
profits were deliberately kept out 
of reach. The Standard and Texas 
companies organized two more 
corporations in Saudi Arabia. One, 
Bahrein, is a Canadian corpora- 
tion which refines the oil produced 
by Aramco,—a nice arrangement 
to help keep the profits out of 
. Teach of American taxes. The 
other, Caltex, was incorporated in 
the British Bahama Islands, a 
favorite spot for American tax- 
dodgers. Caltex sells the oil pro- 
duced by Aramco and refined by 
Bahrein. 

Bahrein and Caltex made 117 
million dollars in profits in the 
past few months on which they 
haven’t paid a cent of tax to the 
U. S. Furthermore, officials of 
these companies admitted that 
they sold Arabian oil to private 
business men in England, France 
and Japan at much lower prices 
‘than they charged the U. S. Navy! 
The Senate committee is still dig- 
ging into the matter of how much 
the oil companies over-charged 
the Navy for the great quantities 
of oil used during the war. 


Democracy - What Is It? 
(continued) 

democracy. Yet this present par- 
ticular capitalistic set-up did not 
even exist until after the indus- 
trial expansion of the 1880's! 
When we analyze what much of 
the current propaganda for cap- 
italistic democracy means, it is 
the right of the few, who are 
powerful, to devour the weak. If 
you feel we _ over-emphasize,— 
read again the report in this issue 
on the oil deals in the Near East 
as related to the little taxpayer 
in America. 

We believe in capitalism and free 
enterprise, but it is also becoming 
evident that capitalism cannot en- 
dure unless it is on a foundation 
of Christian justice and sharing. 


Civil Liberty 

Pres. Truman’s Civil Liberty 
Committee report did not in many 
instances get fair or factual pub- 
licity. Southern papers generally 
suppressed it, especially those por- 
tions of the report which recom- 
mended that Congress and State 
Legislatures outlaw all segrega- 
tion and discrimination based on 
race, color, or creed and do it now. 
The committee, made up of out- 
(continued in third column this page) 


X-Ray and Foreeast (continued) 


powered by Russia from over the nearby eastern border. Peace 
building is made difficult by this underground of suspicion on 
both sides—that the British and U. S. will use industrial Ger- 
many, which they hold, as a war potential against Russia,—and 
that Russia will make Germany a Communist satellite in the 
event a treaty is written. 

ONE OF THE PRINCIPAL REASONS that we hear much 
about the workers and peasants of Italy and France being in- 
fluenced and lead by the Communists is because the industries of 
these countries are still largely in the hands of a few extremely 
rich families. ‘These families who have had their wealth handed 
down for many generations are doing nothing to help relieve the 
suffering of their own people. For the most part they are living 
in luxury and extravagance while their people starve. In Italy, 
France dnd Greece the rich pay relatively small taxes, the tax load 
resting heavily on the poor. In Italy, the peasants, long accus- 
tomed to struggling for a living, with the pitifully few acres 
available for each family, have become increasingly embittered 
that rich aristocrats still have large estates devoted to ‘‘game re- 
serves’ or private parks when the ground is so urgently needed 
for growing food. When we hear of Communist activity among 
the workers and peasants we are seldom told of this side of the 
picture which has such an important bearing upon what is hap- 
pening in Europe. 

NOT ENOUGH! Newsmen in Greece and Turkey (Tillman 
Durdin of the N. Y. Times and others) are sending back reports 
now that, as the half way mark has been reached in American aid 
to those countries, it is becoming apparent that the 300 million 
dollars for Greece and the 100 million dollars for Turkey can 
only mark the beginning of our expenditures if the objectives of 
the Truman doctrine are to be achieved. Will that be true of the 
rest of Europe? 


ILEMMA Our Democracy has reached a critical dilemma 
which cannot even be understood except in spiritual terms. 
The world-wide chaos and poverty, caused by the war and the 
high standard of living the war boom brought to millions of 
American families, has created a situation in which there is not 
enough food and goods to meet the obvious requirements of the 
hour. It just can’t be done without some restraint and control, 
—control of individual consumption and control of the impulse 
to make extra profit out of the drive of human necessity. A year 
ago business interests and the GOP—with considerable justifica- 
tion—persuaded the public that Government controls were “‘un- 
American’”’ and that production could solve the problem. But 
increased production did not bring a solution, for the public at 
large and business in particular have failed to demonstrate the 
voluntary restraints that must be present in the place of outer or 
legal restraints if chaos is to be avoided. 

If unrestrained self-seeking continues, chaos abroad and dis- 
astrous inflation at home may force some bitter lessons on our 
politicians. They may have to learn that hunger and fear are 
also ‘‘un-American’’-—far more so than legal restraint where vol- 
untary moral restraints have broken down. 

When OPA was dropped, Between The Lines forecast that 
in spite of all-the short comings and evils of OPA, controls of 
some kind were yet going to be desperately needed. If the GOP 
could provide leadership that would command a high moral re- 
sponsibility on the part of big business and big labor, it would 
be a magnificent achievement worthy of the best American tradi- 
tion. But the leadership and high moral responsibility were not 
forthcoming. Wage demands have played a part but only a 
secondary part compared to the all-out profit grab in so much of 
industry. Today the situation has deteriorated until neither party 
is able to offer more than a political and economic stop gap— 
when what will have to come is a new spirit of selflessness and 
willingness to place the common good before private gain. The 
future of economic freedom in America depends upon that spir- 
itual recovery much more than on any economic readjustment. 

THE MAIN ISSUE behind the two-horned dilemma of 
foreign aid abroad and inflation prices at home is the fact that we 
are in a new money era—something the politicians in both parties 
do not want to face. Everybody is talking about high prices 
when in reality what we have is not high prices—for there is 

(continued on next page) 





Civil Liberty 
(continued) 

standing American educators and 
civic leaders, also denounced the 
“state of near-hysteria” in con- 
gressional and business circles over 
so-called Communists and stated 
that this hysteria was becoming 
a serious threat to the freedom of 
other citizens. The committee 
stated that Communist and Fas- 
cist forces should be watched and 
policed, but that such action should 
not be used as a political and 
economic weapon. 


Negro rail workers are receiving 
Nazi-like treatment by southern 
railroad companies and the rail- 
road brotherhoods. Able Negro 
firemen who have served accept- 
ably for years on steam locomo- 
tives are being forced to accept 
demotion and lower pay to make 
room for all-white crews on the 
new diesel engines. Over 500 
Negro firemen are bringing suit 
in Federal courts for re-instate- 
ment and repayment of loss in 
wages. Is the railroad brother- 
hood’s loudly proclaimed belief in 
democracy only skin deep? 


An all-Negro municipality of 
6000 people is to be formed at 
Lincoln Heights, Ohio. The entire 
civic structure is manned and 
operated by colored citizens... 
police force, mayor, school super- 
intendent, public utilities—every- 


thing. The community includes 
several white families. About 
70% of the citizens own or are 
buying their homes, ... an ex- 


tremely high average for any 
community. 


Negro policemen are employed 
by forty-one cities and towns in 
America, according to the South- 
ern Regional Council. Colored 
women officers are also being used 
in some communities. Police 
chiefs report that the Negro 
police are proving highly satis- 
factory in all localities where they 
are used. Several cities report 
that, owing to the excellent results 
obtained, more Negro officers were 
being added in the near future 
and others which do not yet have 
colored police are preparing to do 
so. 


Prayer and Progress 
The following from E. Stanley 
Jones’ book “The Way” has come 
to our attention: 

“After four weeks of failure 
by the Constitutional Conven- 
tion to write one word of a con- 
stitution for the United States, 
Benjamin Franklin addressed 
George Washington as follows: 

‘«T have lived, sir, a long time; 
and the longer I live, the more 
convincing proofs I see of this 
‘truth, that GOD GOVERNS 
IN THE AFFAIRS OF MEN 
... And I also believe that, with- 
out his concurring aid, we shall 
succeed in this political build- 
ing no better than the builders 
of Babel; we shall be divided 


by our little partial, local in- 
terest, our projects will be con- 
(continued first column last page) 





Labor Reports 

The CIO has announced that it 
will continue its organizational 
drive through the South with full 
Speed ahead. Teams of new or- 
ganizers are being trained for the 
special labor problems of the 
South and are being sent into 
areas never before organized. 
Over one thousand CIO workers 
are already functioning south. of 
the Mason-Dixon line and this 
force will be steadily increased. 
The CIO and AFL are both stick- 
ing to their aims of having the 
South as thoroughly organized as 
the North by 1950. 

Strikes are now near an all- 
time low. But the third round of 
wage demands are now beginning 
to shape up, although labor 
leaders, having learned their les- 
son from the excesses of 1946, 
are trying hard to plan so they 
can win increases without strikes. 
The public, pinched by high prices, 
will be sympathetic to reasonable 
wage demands and the labor 
leaders are going to use publicity 
concerning the current large cor- 
poration profits as a whip to force 
the recognition of their demands 
without strikes. 

As you have no doubt noticed, 
the large industrial groups are 
now flooding the press with pub- 
licity concerning the admittedly 
largest profit rate of increase in 
history,—trying to convince the 
public that these profit dollars are 
“different dollars,’ tied to the new 
costs of plant maintainance and 
replacement costs etc. But we 
will guarantee that, in the end, 
the average American, having a 
hard time getting enough for his 
family to eat with the present 
high prices, is not going to be 
overly impressed by these explan- 
ations—from men who earn from 
$50,000 to $300,000 a year—as to 
what they’re going to do with 
their extra profit dollars. 


Petrillo Again In Action 

There will be plenty of noise 
within a few weeks before the 
deadline the musicians’ leader has 
set for the clamp-down on record 
making. Since so many radios 
and newspapers are controlled by 
the same interests, the public is 
only getting one side of this situ- 
ation. Petrillo does have a dicta- 
tor-like grip on his men,—there’s 
no doubt about that. But this 
control is based upon the fact 
that, were it not for his strong- 
arm methods, thousands of skilled 
musicians would be out of jobs or 
getting whatever pitiful wages the 
powerful radio-record-advertising 
combines would be willing to pay 
them,—and that wasn’t very much 
before the days of Petrillo. The 
basis of the present controversy 
is the fact that hundreds of radio 
stations over the country are 
charging advertising rates that 
were originally intended to provide 
live talent for their broadcasts 
and still should—except that the 
radio managements have skill- 
(continued in third column this page) 
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There is a fundamental reason for the fact that so many political and 
diplomatic agreements do not endure and are so quickly broken. It is 
because they so often disregard moral and spiritual law. Think of the 
pacts and agreements that have been made in the past few years and 
observe the nature of their disruption. All the betrayal has not been on 
the part of Russia, flaunting high sounding promises of freedom in Poland, 
Rumania and elsewhere. People in Indo-China, Indonesia and elsewhere 
are also being shot down because they took seriously the war-time pledges 
of freedom! Russia‘s sins are real, but we turn our backs upon the same 
evil being perpetrated by some western democracies who are using 
American lend-lease arms to do the slaughter. There is also enough racial 
and social injustice in America to undermine our world agreements. Such 
betrayal carried over into an atomic age means the end of civilization. 
We must harness these forces of selfishness and violence and do it quickly. 





X-Ray and Foreeast (cninud) 


plenty of most things we need,—but cheapened dollars. Our 
currency, like the currency of all the world, has been inflated by 
the impoverishment of war. World War I wrecked the currency 
of much of the rest of the world, but British sterling and western 
European currency hung on to the yet-strong American dollar. 
Then came the New Deal depression program which, to meet a 
quick emergency in this country, and no doubt also to strengthen 
the position of a political regime, began a process of dollar devalu- 
ation. Then since 1939 both political parties have united in 
further enormously devaluating the dollar to finance the war. 

BIGGER DOLLAR VALUES and lower prices are not 
coming back for a long time yet, because some immovable factors 
block any return to a larger dollar value which in turn would 
mean lower prices. First the huge public debt can only be fi- 
nanced out of a very large tax income which in turn demands a 
high level economy. In other words, the huge public debt to 
which so much of the country’s financial structure is tied, cannot 
be kept afloat except on a high tide of dollars—and plenty of 
dollars mean cheap dollars (in short, high prices,—with high 
wages and all the other characteristics of the present economic 
scene. ) - 

Another factor is that the nations of the world are yet un- 
willing to give up war-making as an international policy. The 
world economy has been impoverished and wrecked by two world 
wars, and yet almost every country is straining its threadbare and 
starved economy to prepare for another war. As long as huge 
sums are spent on the utterly wasteful instruments of war that 
have no value whatever as creative wealth, we will continue to 
have an unbalanced economy and inflation. 

(continued on next page) 


Labor Reports 


(continued) 
fully been making the switch from 


live talent to canned programs. 
As a result of this development, 
it is an open secret that hundreds 
of stations have made profits in 
a year or two that would equal 
their total investment. Except 
for a few cheap hill-billy perform- 
ers, live talent has almost dis- 
appeared from the local broad- 
casting stations, and thousands of 
highly trained musicians find 
themselves and their families fac- 
ing hunger as the radio-record 
manufacturers and advertising 
groups have pursued their policies. 
So Petrillo has said that no more 
records will be made! It is an 
absurd and extreme stand. But 
the policies of the broadcasters 
and record corporations have also 
been absurd and extreme. It is 
probable that a compromise will 
be reached with live talent again 
used on a reasonable scale,—a 
situation the radio management 
could have maintained all along 
if they had not been blinded by 
short-sighted profit interest. 


On The Business Front 

One of the most important 
groups in the country at this time 
is the Committee for Economic 
Development, an organization of 
progressive industrialists, lead by 
a distinguished Christian layman, 
Paul Hoffman, the head of Stude- 
baker. This group does not believe 
in ruthlessness and selfishness in 
maintaining free enterprise. The 
CED is committed to long-range 
economic planning on the part of 
industry to prevent depressions, 
maintain high wages and a high 
rate of employment and what they 
term “progressive capitalism.” 
This group includes several en- 
lightened industrialists of the 
millionaire class—yet they are 
labeled reds by some Wall St. 
voices! 

The CED has also announced 
recently that it was widening its 
ranks to take in 16 new trustees, 
many of whom will be figures 
from the religious and educational 
fields. Without question the CED, 
concerning which we have re- 
ported to our readers several 
times before, is one of the most 
significant groups in America and 
represents a great hope for the 
future business life of the nation. 


The Federal Trade Commission 
has cracked down on the Philco 
Corporation for illegal and unfair 
business practices. When a cus- 
tomer goes into a store handling 
several lines of _ refrigerators, 
radios, etc., he expects to be given 
impartial advice by the salesman 
who is representing different com- 
peting lines. But Philco has had 
what they felt was the clever idea 
of offering store salesmen special 
cash and prize awards to “push 
Philco,’”—which inevitably means 
knock the other line. The FTC 
charges that this has been unfair 
competition and is illegal. You 

(continued on next page) 





On The Business Front 
(continued) 
can get an idea from this what 
some folks mean when they talk 
about “free enterprise.” 


A lot of Americans are running 
around Europe these days, not in 
the interests of relief but on mis- 
Sions of business, according to 
World-Over Press. The minute 
aid was pledged to Turkey under 
the Truman doctrine, a flock of 
go-getting business men appeared 
in Turkey with demands that the 
Turkish government abandon state 
control of investment and protits, 
some even insisting on privileges 
denied to firms from other coun- 
tries. While in Belgium, one U.S. 
concern invaded the country with 
free chewing gum to build up a 
national habit in the wake of G.I. 
missionary work. Thus, on Brus- 
sels street corners these days, 
you'll see a new kind of American 
cultural outpost—a vendor crying, 
“Chimmy gum! American chimmy 
gum!” 


The old adage, “Whiskey and 
gasoline don’t mix,” is so true that 
the American Automobile Asso- 
ciation is seeking a nation-wide 
ban on the sale of liquor at gaso- 
line stations. In a recent survey, 
extending from Minnesota to New 
York, it was reported that hun- 
dreds of gas stations are selling 
liquor, a practice described as 
“putting Death behind the wheel 
with a bottle in his hand.” AAA 
safety experts say that 55 per 
cent of highway accidents in many 
states are traceable to liquor. 


Prayer and Progress 
(continued) 


founded . . . and mankind may 
hereafter, from this unfortunate 
instance, despair of establishing 
government by human wisdom, 
and leave it to chance, war and 
conquest. I therefore beg leave 
to move, that henceforth pray- 
ers, imploring the assistance of 
Heaven and its blessing on our 
deliberations, be held in this ‘as- 
sembly every morning.’ 

“From that moment they be- 
gan to make progress and pro- 
duced the Constitution, which 
Gladstone said was ‘the most re- 
markable work known to me in 
modern times to have been pro- 
duced by the human intellect at 
a single stroke!’ Prayer turned 
the tide.” 

UN PRAYER? There has been 
a persistant policy, for which 
American leadership must bear 

considerable responsibility, which 
prevents the voice of prayer from 
being heard at deliberations otf 
the United Nations. This is in 
spite of the fact that, with only a 
few exceptions, the nations con- 
vening are so-called Christian na- 
tions. Even a Mohammedan will 
bow his head at the mention of 
God—Jehovah, Yahwe or Allah— 
by whatever name he is called. 

Peace will come as men finally 
realize that they cannot build 
peace and leave God out. 


X-Ray and Foreeast (oninued) 


Thus our forecasts made at the end of the war still stand. 
We are not going back to an era of “‘the good old days’’ with eggs 
a quarter a dozen and butter thirty cents a pound,-—and a third 
of the men in the country without jobs. We are going on into 
a new era of Government manufactured and Government con- 
trolled currency—which is in reality what we have now——with 
cheap doilars and lots of dollars-—with the average industrial 
worker eating more and living better than he did but with most 
all of us feeling the pinch of scarcity because dollars buy so littie 
Chere are forecasts among top-flight economists that we can hope 
fully expect a ten to twenty per cent drop in prices—--60¢ eggs, for 
instance, 70c butter a little later on, but that’s about all. Then 
there well may be some unemployment, but, with the new 
awakening of the American worker, we will likely never again 
have mass unemployment—without a serious blow-up. If the 
threat of unemployment looms large again, we will see still fur- 
ther changes. ‘The profit system with its philosophy of incentive, 
as remarkable as its achievements have been, can never again stand 
in aloof indifference while men go hungry. Many leading busi- 
ness men are fully aware of this and are doing their utmost to 
reorganize the capitalistic system to meet the growing demand for 
a more democratic economy. They do not consider this the end 
of the ‘good old days’’ but the beginning of much greater days— 
that is, of course, provided war can be avoided. 


ABOR SWING The trend in labor unions away from all 
communistic attachment has now reached full tide. Only 
a few important unions remain who have not kicked their Com- 
munist leaders out. About the only unions left with strong Com- 
munist forces at or near the top are the Maritime Union, CIO; 
Longshoremen’s Union, CIO and AFL; Machinist, independent; 
Utility Workers and Public Workers, both CIO; the Electrical 
Workers, CIO; the Hotel and Restaurant Workers, AFL. But 
in all of these unions there is a strong revolt on and the Com- 
munists are expected to get the boot at any moment. 
This change within organized labor is extremely significant. 
For years anti-labor forces have falsely hurled the charges of Com- 
munist at such leaders as Walter Reuther, Phillip Murray and 
others. But now these men have emerged to national prominence 
in a new sense—as the men who fought the Communists and ran 
them into the ground in the areas where the radicals were most 
deeply and dangerously entrenchd. It took a while todoit.... 
but, remember, less than three years ago our official and popular 
propaganda line was to hail Russia and their spokesmen every- 
where as “‘our dear and brave allies.” 


This does not mean that all will be quiet along the labor 
front. The next thing we will be hearing is the charge of ‘‘Social- 
ist’’ hurled at the labor leaders, for although they have amply 
demonstrated their antagonism to communism, they still follow 
closely the line of social and economic planning which is beginning 
to be accepted by many business leaders, but which is considered 
socialism in many business and financial circles. 


ET TOUGH PAYS? The American public is not aware of 
the fact that every “‘get tough with Russia’’ move we have 
made has in reality tightened the grip of the Soviet on Europe. 
Russia, in response to American threats, has greatly hastened its 
consolidation of spheres of influence in Bulgariz, Rumania, Hun- 
gary and Poland. Soon Czechoslovakia will be in the news as 
the next area the Communists intend to ‘‘consolidate.”’ 


Two months ago in nearly all of these countries there were 
strong democratic forces. Look back in the newspaper files and 
you will be amazed to realize what a short time it has been since 
there was much room for negotiation and constructive hopeful 
dealings with the leaders of those countries. Russian diplomats 
were acting in their usual tough, dogged and suspicious manner— 
but there was room for negotiation and room for hope. 

Then the American military took over our diplomacy. We 
began to ‘“‘get tough’’ and in twelve months the Russians have 
tightened down the iron curtain everywhere, crushed out almost 
all the democratic forces with whom we were dealing and whipped 
the Communist-dominated labor forces of France and Italy into 
a program of action that seriously threatens our entire plan to aid 
Europe. American diplomacy must now depend upon a negative 
victory resulting from the Communists’ overplaying their strategy. 


War ls Proliiable 

The Senate war investigating 
committee has been given evidence 
by the price adjustment board of 
the Reconstruction Finance Cor- 
poration of the Federal Govern: 
ment that the twenty largest oil 
companies of America rolled up 
about 60 million dollars in exces- 
sive and, actually, illegal profits 
during the war. It was testified 
that very little of these excessive 
profits, however, can ever be fre- 
claimed because of the tax jug: 
gling by oil company lawyers. 

Even more startling is the in- 
formation that Mr. J. R. Paul oi 
the War Contracts Board brought 
to the committee,—he reported 
that the Government, through re- 
negotiation of contracts, had got- 
ten back more than 10 billion 
dollars before payment of taxes. 
When allowance is made for taxes, 
the net recovery he estimated at 
between three and four billion. 
He further revealed that the gross 
profit on war contracts of 21.4 per 
cent was cut to 11.1 per cent by 
re-negotiation. Chairman Owen 
Brewster and Sen. Homer Fergu- 
son mentioned war contracts on 
which they said contractors made 
profits of 200 to 300 per cent or 
more based on the net value of 
the investments. Although the As- 
sociated Press issued a brief report 
of these important revelations, the 
information was mostly suppressed. 


Rent Ceiliags 

The Governor of South Carolina 
was giving an address of welcome 
to a regional meeting of the 
National Association of Real Es- 
tate Boards. Said Gov. Thurmond, 
“As for saying that rent ceilings 
are un-American, I tell you that 
is a ridiculous statement. The 
United States of America com- 
pelled men to risk and lose their 
lives on foreign soil in the war. 

“Was that vicious and un-Amer- 
ican? I will do everything in my 
power to help keep rent control 
until some degree of sanity re- 
turns to profiteering . . . people 
have seen what happened when 
the OPA food ceilings were killed. 
They now want the same thing to 
happen to rents. They say that 
then there will be plenty of apart- 
ments and houses offered for rent. 

“Well, plenty would be offered 
for rent, all right. But where 
would the people come from who 
could afford to live in them?” 

The Real Estate convention 
nearly had apoplexy. The presi- 
dent of the Real Estate Board 
accused the Governor of South 
Carolina of getting his orders 
from the international office of 
the Communist Party! But then, 
the realty boards have called Re- 
publican Senator Taft a “Social- 
ist” for favoring a Government 
slum clearance program! 





“Physical training will always 
have to be repeated after the war 
starts . . .’—-General Eisenhower 
reported to the House Committee 
on Post-war Military Policy. 








